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The FAFSA is changing! How Will it Impact YOU? 

Important Information &
Updates 
FAFSA is changing... and it may impact 
you! 

The U.S. Department of Education (ED) is in the process of implementing a 

major overhaul of the processes and systems used to offer federal student aid, starting 



 

    

    
  

 

 

  

  

  
 

  
 

   
 
 

 
 

 
 

 
  

 
 

 
  

with the 2024-2025 aid year. The anticipated launch date of the 2024-2025 FAFSA will 

be some time in December 2023. We will update you when we know the exact date. 

Why is it changing? 
On Dec. 27, 2020, Congress passed the Consolidated Appropriations Act. The 

law includes provisions that amend the Fostering Undergraduate Talent by Unlocking 

Resources for Education (FUTURE) Act and includes the FAFSA Simplification Act—a 

sweeping redesign of the processes and systems used to award federal student aid. 

Specifically, the law makes it easier for students and families to complete and submit 

the Free Application for Federal Student Aid (FAFSA) form and expands access to 

federal student aid. 

What is Changing? 

THE FAFSA WILL BE SHORTER AND MORE USER FRIENDLY. 

• The FAFSA will reduce the maximum number of questions from 108 to 
46. And because the FAFSA on the Web is dynamic, some students 
won’t be presented with all 46 questions. This streamlined format will 
simplify the application process and make it less complicated for 
students and families. 

STUDENTS MAY LIST UP TO 20 COLLEGES. 

• Previously, the FAFSA only allowed students to list up to 10 colleges 
and universities. 

APPLICANTS WILL BE REQUIRED TO USE THE IRS DIRECT DATA EXCHANGE. 
• Previously, users had the option to enter their tax information manually 

or use the IRS Data Retrieval Tool. Beginning with 2024-

https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87861
https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87862
https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87864


    
 

  
 

 
 

 
   

  

 

  

 

  

 

 

 

  

   

  

   

  

 

 

2025, all persons on the FAFSA will be required to use the IRS Data 
Exchange to share tax information or confirm non-filing status. This 
change makes it easier to complete the FAFSA and reduces the 
number of questions to be answered. 

ALL CONTRIBUTORS MUST PROVIDE FINANCIAL INFORMATION. 

• A contributor is a new term and refers to anyone who is required to 

provide information on the student’s form (such as a parent/step-parent 

or spouse). A student’s or parent’s answers on the FAFSA will 

determine which contributors (if any) will be required to provide 

information. 

• Contributors will receive an email informing them that they have been 

identified as such, and will need to log in using their own FSA ID (if they 

don’t already have one) and will be required to provide the required 

information on the student’s FAFSA. 

• Being a contributor does not mean they are financially responsible for 

the student’s education costs, but it does mean the contributor must 

provide information on the FAFSA or the application will be incomplete 

and the student will not be eligible for federal student aid. 

• A contributor is NOT a grandparent, foster parents, legal guardian, 

brother or sister, aunt or uncle, even if they helped provide for or raise 

the student. 

https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87865


 
 

  
 

 
 

  
 

  
  

 
 
 
 

 
 

 
  

 
 

 
  

 
 

 
 

 
 

  
  

 
 

 
 

  
 

  
 

 
 

 

THE STUDENT AID INDEX (SAI) IS REPLACING EXPECTED FAMILY CONTRIBUTION 
(EFC). 

• The name more accurately describes the number used to determine aid 
eligibility and, unlike EFC, the SAI may be a negative number down to -
1500. 

THE NUMBER OF HOUSEHOLD COLLEGE STUDENTS WILL NOT BE USED TO 
CALCULATE THE SAI. 

• Previously, the FAFSA calculated the number of household members 
attending college into the EFC, dividing it proportionately to determine 
federal aid eligibility. Beginning with the 2024-2025 FAFSA, the 
application will still ask how many household members are in college, 
but your answer will not be calculated into the SAI. As such, students 
with siblings in college may see a change in their federal aid eligibility. 

STUDENTS MAY BE AWARDED A FEDERAL PELL GRANT. 

• Families making less than 175% and single parents making less than 
225% of the federal poverty level (link to website) will see their students 
receive a maximum Federal Pell Grant award. Minimum Pell Grants will 
be guaranteed to students from households below 275%, 325%, 350% 
or 400% of the poverty level, depending on household structure. Pell 
Grant awards between the maximum and minimum amounts will be 
determined by the SAI. 

THE PARENT RESPONSIBLE FOR SUBMITTING THE FAFSA IN SITUATIONS 
INVOLVING DIVORCE OR SEPARATION HAS CHANGED. 

• For dependent students, financial information was previously needed 
from the parent(s) the student lived with the most in the last 12 months. 
With the new FAFSA, financial information will be required from the 
parent(s) who provided the most financial support to the student. 

ASSETS RELATED TO FAMILY FARMS AND SMALL BUSINESSES ARE REQUIRED 
TO BE INCLUDED IN THE REPORTING PROCESS. 

• When required, families must now report the value of their small 
business or family farm. If the family farm includes the principal place of 
residence, applicants should determine the total net value of all farm 
assets and subtract the net value of their principle residence to 
determine the final value of their farm assets. 

https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87867
https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87867
https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87868
https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87868
https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87869
https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87870
https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87870
https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87871
https://www.pgcc.edu/paying-for-college/financial-aid/financial-aid-updates/#item-87871


 
  

  

 

  

 
   

 

Disclaimer 
ACM’s Student Financial Aid Office is dedicated to providing timely updates to students, 

families, and our community. Due to the significant amount of changes that are 

occurring, portions of our website may not be 100% accurate for the 2024-2025 

academic year. We will continue to update this page as we receive information from the 

Department of Education and Federal Student Aid. Your patience is appreciated as we 

work to implement the FAFSA Simplification Act changes. 

Click here to view more Questions and 
Answers! 

https://www.allegany.edu/financial-aid/documents/2024-2025-FAFSA-Q-and-A.pdf
https://www.allegany.edu/financial-aid/documents/2024-2025-FAFSA-Q-and-A.pdf
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